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OBLIGATIONS

REGISTERING & REPORTING

Every Australian business needs a tax file number, but the TFN
setup depends on the business structure. Sole traders
generally use their personal TFN for both personal and
business dealings with the ATO. Partnerships, companies,
trusts and other organisations usually need a separate TFN for
the business entity. Most businesses also need an Australian
Business Number, although an ABN is not compulsory in every
case. An ABN does not replace a TFN; it identifies the business
to government, customers and suppliers and is commonly
needed for invoicing, GST registration, claiming GST credits
and avoiding PAYG withholding on payments you receive.

Many small businesses also need to lodge a Business Activity
Statement. A BAS is separate from your annual income tax
return. It is used to report and pay obligations such as GST,
PAYG withholding, PAYG instalments, and in some cases FBT
instalments, luxury car tax and wine equalisation tax. GST
reporting is generally quarterly if your GST turnover is under
$20 million, monthly if it is $20 million or more or you elect
monthly reporting, and annual only in limited cases, usually
where you are voluntarily registered for GST and below the
registration threshold. Monthly BAS is generally due on the 21st
of the following month. Quarterly due dates are usually 28
October, 28 February, 28 April and 28 July. An annual GST
return is generally due on 31 October.

INCOME TAX

All  businesses must report income and claim eligible
deductions each financial year. The way income tax is handled
depends on the structure. Sole traders include business
income in their individual tax return. Partnerships lodge a
partnership return, but the partners generally pay tax on their
share of the partnership income in their own returns.
Companies lodge their own company tax return and pay
company tax. Trusts lodge a trust return, and beneficiaries
generally pay tax on distributed income, although the trustee
may be liable in some circumstances. You still need to lodge
the relevant return even if the business made a loss or no tax is
ultimately payable.

For companies, the current company tax settings remain
important. Base rate entities use the 25% company tax rate,
while companies that are not base rate entities pay 30%. That
distinction can materially affect after-tax profit and cash-flow
planning.
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Understand the key tax obligations every
Australian business needs to manage, from
ABN, GST and BAS reporting to income tax,
PAYG, super, record keeping and important
lodgement deadlines.

GOODS & SERVICES TAX (GST)

GST is a 10% tax on most goods, services and other items sold
or consumed in Australia. Registration is compulsory if your
GST turnover reaches or is expected to reach $75,000, or
$150,000 for non-profit organisations. Taxi, limousine and ride-
sourcing businesses must register regardless of turnover. If
you reach the threshold after starting out, you generally have
21 days to register. Once registered, you charge GST on
taxable sales, report it through your BAS or annual GST return,
and may claim GST credits on eligible business purchases.

A useful point for small business owners is that not every sale
attracts GST. Most basic food, some education services and
some medical and health supplies are GST-free. By contrast,
many financial supplies and residential rent are input taxed,
which means no GST is charged but GST credits usually
cannot be claimed on related inputs. This distinction matters
because it affects pricing, bookkeeping and how much GST
you can claim back.

If your business is registered for GST, you should issue tax
invoices rather than ordinary invoices. If you are not registered
for GST, your invoices should not show GST. When a customer
asks for a tax invoice, you generally must provide one within
28 days unless the sale is $82.50 or less including GST. To
claim a GST credit for a purchase over $82.50 including GST,
you generally need a valid tax invoice by the time you lodge
your BAS.

Looking For
Expert Advice?
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